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Governor Assures 


No Interference With Industry 


Virtual assurance from Governor Frank 
Merriam of a “hands off” policy with re- 
spect to the Coast oil industry, and a 
statement which indicates the governor's 
belief that barring “unforeseen develop- 
ments of an unusually serious nature” 
there will be no special session of the 
legislature in January, the California oil 
industry will have clear sailing for the 
next three months, if not longer, to settle 
its own problems. 

The above assurances were given to the 
press by the governor on the eve of his 
departure for St. Louis to attend the 
American Legion convention. Apparent- 
ly they clear the way until next January 
—when Congress reconvenes—for con- 
stuctive cooperation among _ industry 
members to iron out their difficulties. 

Unless they do, there is but one an- 
swer—FEDERAL CONTROL! 

By the latter part of the week, opera- 


Bureau Of Mines 


Urges 


October national required production of 
crude oil has been estimated by the U. S. 
Bureau of Mines as 79,180,000 bbls., daily 
average 2,554,000, against September’s 
2,613,000, cut 59,000 bbls., of which 39,- 
400 is taken from Texas, the biggest 
present producing state, 14,000 from Ok- 
lahoma, 5800 from Kansas, 2000 from 
California, 1600 from Pennsylvania, Wy- 
oming, 1300, Louisiana, 1200. Michigan 
gets an award of 1500 bbls. more than 
during September. 

California’s October proper production 
is estimated at 497.700 bbls. per day, that 
of Texas at 1,025,500 and Oklahoma’s at 
492,000. The figures are, of course, only 
recommendations which cannot be en- 
forced legally in California and only by 
state authority in the Mid-Continent and 
elsewhere where there are state regula- 
tory statutes. 

The above recommendations allow for 
October imports, including receipts in 
bond, of 3,000,000 bbls. and withdrawals 
from stocks of 1,780,000 bbls., a reduction 
from previous months due to the passing 
of peak demand. Exports of crude are 
expected to run about 4,250,000 bbls. 
against September’s 3,930,000. Indica- 


Gasoline prices dropped one cent per 
gallon, to 1114, 12%4 and 14% cents, on 
Wednesday morning, with Union Oil tak- 
ing the initiative, followed by all major 
marketers but Standard. The latter was 
expected to follow before the end of the 


day. 
* 


tors should receive the field breakdown 
which field committees are preparing, 
based on the October allocation schedule 
approved last week by the Emergency 
Advisory Board of Independent Opera- 
tors and the Emergency Committee. This 
schedule is predicated upon a quota of 
531,250 bbls. accepted by the independent 
group for the next 90 days, but subject 
to revisions. The allocation schedule by 


By California 


fields — ex-Kettleman North Dome —an- 
ticipates cooperation from major as well 
as independent companies. 

The first step toward making crude cur- 
tailment more effective was taken when 
the independent group adopted, among 
others, a resolution which made the 
schedule prepared in August effective Fri- 
day at midnight for the rest of the month. 
At the time of its acceptance the state’s 
daily production was estimated at 652,000 
bbls. This meant that operators would 
have to cut back their production ap- 
proximately 120,000 bbls. In view of the 
slash in crude prices, this should not 
prove difficult to achieve, for few opera- 
tors want to part from dollar oil for fifty 
cents or less per barrel. But it cannot 
be done without real cooperation. On 
Sept. 20 it had dropped to 644,776 bbls. 

Reports from the umpire’s office indi- 

(Continued on Page 15) 


Crude Output Cut 


tions are that these outgoing foreign 
shipments will continue high. Transfers 
to fuel stocks and losses continue to be 
estimated, as during September, at 2,000,- 
000 bbls. 

Estimated Crude Demand Cut 

October national requirements for new 
finished and unfinished gasoline are esti- 
mated by the Bureau of Mines at 38,030,- 
000 bbls., daily average 1,227,000. This 
figure contemplates October stock with- 
drawals of 960,000 bbls., despite the fact, 
as asserted by.the Bureau, that “there is 
now little doubt but that the objective of 
about 51,000,000 bbls. as the desired na- 
tional total of stocks (gasoline) on Sept. 
30 will be reached.” The October with- 
drawal allowance is defended on the 
ground that “some districts are still above 
the desired levels.” 

October domestic demand is estimated 
at 37,590,000 bbls., 6.5% increase over Oc- 
tober estimated actual consumption last 
year. The above demand figure is reached 
by giving primary consideration to the 
probable number of cars in use and aver- 
age consumption per car. Little weight is 
given October, 1934, figures on refinery 
deliveries which were about 2,400,000 


To 2,554,000 Bbls. 


bbls. more than actual consumption. 
Home demand this year represents a 
figure contemplates October stock with- 
consumption. October exports are esti- 
mated at 2,100,000 bbls. against Septem- 
ber’s 1,950,000. Last available figures on 
actual exports were 3,022,000 bbls. for 
July, 76% more than July, 1934. For the 
first seven months of 1935, exports were 
4.6% above 1934. 

Stocks of finished and unfinished gaso- 
line on July 31, 1935, totaled 56,446,000: 
bbls., and Aug. 31, 53,000,000. August 
withdrawals were 3,446,000, nearly 3.6 
times the October estimate, fully making 
up for light June withdrawals. 

October direct sales of natural gasoline 
and benzol have been estimated at 700,- 
000 bbls., utilization of natural gasoline 
by refineries at 3,120,000 bbls., leaving 
34,910,000 bbls. of gasoline to be made 
from crude oil. Material decline is ex- 
pected in Panhandle gasoline production 
but that will be offset by the increase in 
blending for winter gasoline. October 
percentage has been estimated at 8.2 
against September’s 6.6. Percentage yield 
of gasoline for October is estimated at 
44.92. 
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Tehama Well Shows 
Samples Of Crude 


Samples of high gravity crude taken 
from the Marker No. 1 in sec. 31, 25n- 
5w, Tehama county, have been placed 
on display in the Bank of Corning and 
at Hotel Maywood and have created more 
than the usual excitement attendant upon 
such a discovery, for it is claimed to be 
the first oil found in Tehama county. 

For more than a week, bailing opera- 
tions have been in progress at the well 
which has been drilled to a total depth 
of 4430 ft. A combination liner has been 
landed carrying more than 1200 ft. of 
perforations at the bottom, and an at- 
tempt now is being made to bail down 
preliminary to a shut-off test. High pres- 
sures were reported by M. M. Marker, of 
Long Beach, who heads the Marker 
Drilling Co. Because of these pressures 
it was necessary to use very heavy mud 
to hold the gas, and this forced the own- 
ers to acidize the well before bailing 
was started more than a week ago. 

Reports from coring state that the 
bailing has been slow, but each bailer 
brings out increasing quantities of oil 
which is believed to have a paraffine base. 

Mr. Marker has been in Corning most 
of the time the last week watching every 
move at the well, the conclusion of which 
may determine the future productive 
possibilities of the Corning area. 

Geologists generally have been decid- 
edly lukewarm with respect to any dis- 
covery of oil in the North Sacramento 
Valley. Mr. Marker, prior to his depart- 
ture for Corning, was conservative in his 
views but admitted he had hopes of 
obtaining a commercial producer. 





Asphalt Demand Holds Up 


Demand for California asphalt in 
neighboring states continues to hold up 
and shipments from Los Angeles Basin 
independent refineries is enabling some of 
them to make up for the low price at 
which they must’sell their gasoline. Utah, 
Arizona, New Mexico and Oregon have 
been good customers and are still buying. 
Availability of federal funds keeps the 
several states busy building new high- 
ways. Prices ¢ontinue quite firm. The 
longest distance to which shipments have 
been made, so far as ascertainable, is to a 
point in the extreme northwest of Oregon 
where the Petrol Co. has just completed 
deliveries on a substantial contract. 

Road oil is in good demand nearer 
home. San Diego county has lately been 
a large consumer in connection with the 
highways being built into its back terri- 
tory. 


Sioux To Dril! At H. B. 


The Sioux Oil Co. plans to start a well 
in Huntington Beach in the very near 
future, although a definite location has 
not yet been decided upon. The com- 
pany is headed by practically the same 
men that head the Old Spanish Grants, 
Inc., which has some property in New 
Mexico. 


Standard Holds Concession 


Standard Oil of California holds a big 
concession in Java, Dutch East Indies, 
but has made no move as yet to develop 
it. So far it has no plans for early action. 
Representatives of the company are sta- 
tioned in Java to care for its interests. 
However, the company’s only foreign 
production is in Arabia, and it would ap- 
pear that much of its reported activity 
abroad has been along the line cf sezking 
markets for Arabian oil. 

Reports published in the east to the 
effect that the California company has 
acquired one of the French refineries to 
which it is shipping Kettleman crude are 
denied at company headquarters. 





Union Test Cemented 


Dominguez operators are watching 
Union Oil Co.’s Carson No. 7 deep test 
of the field because this well, standing 
cemented at 7048 ft., is about 900 ft. 
deeper than the upper Miocene and there 
is considerable discussion whether the 
forthcoming production test will reveal a 
second formation. 

Geologists are inclined to compare the 
new zone with what is termed the second 
Puente, deep productive horizon in Brea 
Canyon—one of the oldest fields of the 
Los Angeles Basin—where 200 ft. of sand 
has been found productive. Union Oil and 
Shell Oil virtually control the Domiguez 
field. 





Oil Accountants Meet 


The Petroleum Accountants Society 
will inaugurate its winter program with 
its September dinner meeting, to be held 
at the University Club at 6:00 p. m. on 
Thursday, Sept. 26. 

The program will be in the hands of 
members of the society. Subjects and 
speakers will be as follows: 

Social Securities Act of 1935—L. A. 
Williford, Macmillan Petroleum Corp.; 
Revenue Act of 1935—L. C. Glendenning, 
Union Oil Co.; Recent California Tax 
Legislation—C, K. Slack, General Petro- 
leum Corp.; Federal Government Finances 
—Fred Vaile, West Coast Refining Co.; 
Guffey Coal Bill and Proposed Severance 
Taxes for California—R. L. Minckler, 
General Petroleum Corp. 


Appleford 5 Cleans Up 


It ‘may take another week or ten days 
before Signal Oil & Gas Co.’s new Apple- 
ford No. 5 cleans up and is given its final 
test. This well, located on the Elwood 
tidelands, was finished in the Vaqueros 
horizon at 3722 ft. with 250 ft. of oil sand 
and its initial yield was rated at 2500 
bbls. of 34.6 gravity crude daily. It is the 
third producer in the tidelands pool for 
Signal, and is expected to be one of the 
best. 

While drilling, circulation was lost and 
it was necessary to drill into the sand 
without circulation, hence a large quan- 
tity of drilling water will have to be 
cleaned out before it is considered a final 
completion. 


Wilshire Gets Sand 


Interest in the Montebello-Whittier 
Heights district swung to the latter this 
week with the report that Wilshire Oil 
had picked up an oil sand around 2600 
ft. in its test of the Pellisier ranch lease. 
This project is not far from the Wood- 
ward test near the Bartolo station for 
which scouts have named the pool. 

The Woodward well is still struggling 
with the water problem, the chief diff- 
culty in this new area. Because water 
continues to break in around the shoe, 
no accurate gauge of this well has been 
possible, the cut ranging as high as 40%. 
Inability to find a solid shale on which 
to set and cement the water string has 
caused Woodward its chief trouble. 

In the East Montebello district, Wil- 
shire’s project is still coring oil sand at 
5635 ft. The company topped the sand 
at around 5540 ft. 


Signal Follows Utah Drilling 


Signal Petroleum Co. at Long Beach 
is watching with interest the move of 
the Southern Utah Oil Co., announced in 
the Salt Lake papers, to drill shortly in 
the Cisco gas fields, Grand county, east- 
ern Utah. Signal’s Utah subsidiary has 
substantial properties immediately to the 
west of this field which it has been 
holding for several years. There are 
plenty of indications of oil and gas in 
this part of Utah. The derrick is up 
and equipped at Cisco on the nw% sec. 
33, 22s-22e. 


Kern Front Well Drilling 


National Oil Co. is drilling its Stand- 
ard No. 1, on a 220-acre lease in Kern 
Front, below 500 ft. 

This acreage was formerly held by 
Standard Oil Co., and sold to National 
Oil several months ago. Standard No. 1 
is expected to go to the same zone where 
20 other wells on the same parcel are 
flowing. 

National No. 4, being drilled by Wood- 
Callahan Oil Co. under an operating ar- 
rangement on a lease in Mountain View, 
is making steady progress below 5400 ft. 


Barth Interest Said Sold 


Chicago capital is reported to have 
bought the John Barth carbon dioxide 
gas leases east of Niland, Imperial coun- 
ty, and to be planning more extensive 
drilling in the near future. Mr. Brown, 
who was reported some weeks ago as 
planning development in this area, is now 
understood to be from San Francisco 
although nothing further has been learn- 
ed regarding him or his associates. 


Wilson 1 Makes 1000 Bbls. 


Standard Oil Co.’s latest completion at 
Mountain View was Wilson No. 1, off- 
setting the company’s Abadie No. 1. 
Official report credits the well with 1000 
bbls. daily from 5300 ft. 

Standard is drilling Wible 7 below 4831 
ft. and Mullaney 1 below 4905 ft.—both 
of them nearing completion. 
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Shell Oil Co. Adds 
4000-Bbl. Producer 


Another 4000-bbl. producer was added 
to Shell Oil Co.’s production string at 
Mountain View late last week when its 
Bahrenburg No. 2 began tanking oil. The 
gravity of the crude was placed at 31 
degrees, the highest in the field, and 
again demonstrates that this sector of 
the field has the highest gas pressure, a 
fact indicated a couple of months ago 
when Shell brought in its first big pro- 
ducer on the lease, situated in sec. 32, 30- 
29, south of the Hogan Petroleum’s 
Wharton lease. 

Although the upper sands in this area 
have been disappointing in some cases, 
the deep zone tapped by Shell in the 
Santa Margarita horizon has proved to 
be highly prolific, both for oil and gas. 
It gives promise of greatly enhancing the 
value of this sector. 

In this connection it is interesting to 
note that Wharton No. 1, the discovery 
well drilled by Dana Hogan, when open- 
ed recently for test after being shut in 
for some months, came back with an 
equivalent of the initial yield and showed 
no signs of diminishing its output so 
long as it was open. This test demon- 
strated the possible longevity of the area, 
and ranks Mountain View as one of the 
few flush fields of the state which shows 
no signs of tapering off except in edge 
wells which have had to be placed on 
the pump. 

Both the northern and southern areas 
appear to be more prolific than the mid- 
dle of the field as proved by recent com- 
pletions on the A. T. Jergins Trust lease 
and Standard Oil leases, in the north, and 
the Shell and Barnsdall completions in 
the south extension. 


Wood To Sinaia 


Wells No. 1, in Mountain View, drilled 
by J. W. Wood, will be recemented for 
another water shutoff test in a few days. 
This project swabbed in wet but it is ex- 
pected that it will develop production 
from the Santa Margarita zone, in which 
it bottomed below 6000 ft. 

National No. 4, being drilled by Wood- 
Callahan Oil Co. under an operating ar- 
rangement with National Oil Co. on a 
nearby lease, is drilling below 5400 ft. 
Ross McCollum, president of National 
Oil Co., reported his Standard No. 1 at 
Kern Front is drilling below 1000 ft. and 
is expected to be brought in short of 1600 
ft. There are 25 producers on the Stand- 
ard lease. 


14 Wells Abandoned 


Fourteen wells have been abandoned 
in Long Beach since the litigation over 
directed drilling started. These wells 
are: Chief Oil Co. No. 2; Bunker Hill 
Co. No. 1; H. N. Haney Kingsland No. 
1; Hill-Mar Oil Co. Nos. 1 and 2; A & 
K Oil Co. No. 1; Geneva Marie Oil Co. 
No. 1; W. O. Dye Randall No. 1; South- 
ern Empire Oil Co. No. 1; A & T Oil 
Co. No. 1; Medal Oil Co. No. 1; Pros- 
perity Oil Co. No. 1; Ladden Oil Co. 
No. 1; Pacific Empire Oil Co. No. 1. 











Sovereign Making Hole 


Sovereign Oil Co.’s wildcat at Alondra 
Park, east of Lawndale, has side tracked 
the old hole drilled in 1930 by Hancock 
Oil Co. and is making new hole at 1571 ft. 

It was Sovereign’s intention to use the 
Hancock hole in this deep test if possible. 
The well is contracted to test the schist 
or to go to 7500 ft. Cores taken the last 
two days indicate that the well is making 
virgin hole. Royalty Service Corp., Ltd., 
and Petroleum Capital Corp. are associ- 
ated with Sovereign in this test. The 
group has in excess of 800 acres under 
lease, exclusive of Alondra Park itself, 
comprising 320 acres which cannot be 
drilled. 


Gasoline Units Added 


Lomita Gasoline Co. has added units 
to its Mountain View natural gasoline 
plant to increase its capacity from 15,000 
to 25,000 gallons daily. Increasing pro- 
duction of both gas and oil is stirring 
Mountain View interests to action and a 
new refinery with a reported maximum 
capacity of 5000 bbls. has just been com- 
pleted and is now undergoing a test. Mo- 
hawk is laying a pipe line to its refinery 
at Fruitvale. 

The new refinery is located on the 
Wells lease and is owned by a combina- 
tion of Wood-Callahan, National Oil Co., 
and Eugene Starr. 





Gas Pressure Low 


Lack of gas pressure appears to be the 
chief problem which is delaying comple- 
tion by the Shell Co. of Dabney-Lloyd 
No. 3 east of Ventura Avenue. Although 
Shell has the drill below 8300 ft. with sev- 
eral hundred feet of formation carrying 
some fairly good bodies of oil sand, every 
attempt at production has failed to prove 
satisfactory because of lack of gas. 

Ventura Exploration’s Sexton No. 1, 
on the Sexton ranch a mile southeast of 
proven production, is drilling below 5800 
ft. with hopes of picking up the Lloyd 
zone within another 200 ft. 





Feldman 1 Completed 


With the successful completion of 
Southern States Feldman No. 1, 21st and 
Raymond, Painted Hills area, Signal Hill, 
another well is expected to be drilled 
nearby. 

Feldman No. 1 swabbed in for an ini- 
tial yield of 600 bbls. of 30 gravity oil per 
day from 3906 ft. It was a grassroots job. 


Derrick Being Moved 


The Ocean View Oil Co. has moved 
steel derrick from Del Rey to a location 
east of Huntington Beach, on the flats 
between Huntington Beach and New- 
port, where a test is planned. 


Union Takes Lease 


Union Oil Co. recently leased 400 acres 
east of Famosa, in Kern county, part of 
approximately 1000 acres blocked off in 
leases to E. S. St. Clair of Bakersfield. 
An early test of this acreage is forecast. 











State Drilling Report 











Oil field operations reported during the week 
ended Sept. 21, show 12 notices to drill new wells 
filed, as compared with 24 during the previous 
week. 1 was in Long Beach, 1 in Santa Barbara 
county, 6 in Kern County, 3 in Kettleman North 
Dome, and I in San Joaquin County. Total new 
wells this year, 733, as compared with 420 at the 
same date last year. 

Deepening or redrilling jobs numbered 20, as 
compared with 12. Total to date, 593; to same 
date last year, 467. 

Aband ts bered 11, as compared with 
17. Total to date, 283; to same date last year, 
225. 





Well No. S. T. R- 
New Wells 
Long Beach 
Neva Oil Co. 
WONT nkdiedid oh craacideden’s 129 4S 12W 
Santa Barbara County 
Santa Barbara Oil & Gas Co. 


BOGE» cceveniegat son tant nicesn 129 4N 25W 
Midway 3 
RGMONEE ADE Es | conn viecsnans 2 3 328 4E 


Calif. Commercial Drilling Co. 9 26 32S 23E 
Kern County 
The Ohio Oil Co. 

Kern County Land Co. ....A-3 31 31S 2E 
Mountain View 
O’Kane & Brain, Inc. 

A. E. Wright & C. W. 





NE aah coud esedmenerniens 28ND OS DWE 
Mt. Poso 
RC A. AERIS: 55 occ cclet.co o9% 14278 BE 
Fruitvale 
S. and G. Oil Co. 

ee es 1 26 29S 27E 
San Joaquin County 
Amerada Petroleum Corp. ..31-22 22 2S 5E 
Kettleman North Dome 
EE. iv ca heath ween pint aw sans 8 34 21S 17E 
se ABE BE Oe ey aap a 332 ais VE 
eeutard. Cnt Gor. aiss. ele. @7@ 1285. VE 

Deepen 
Long Beach 
Thomas Kelly & Sons, Inc. ..CB-2 19 4S 12W 
Dabney-Johnston Oil Corp... 89 30 4S 12W 
Shell Oil Co. 

NIE. caeucbeudendu cavioues 9 20 4S 12W 
The Texas Co. 

PD ei ncdedateah cakes scenes 3 19 4S 12W 

MEE tics cicchxa wees 419 4S 12W 

Marine Fee 1 WY 43: 420 
Huntington Beach 
Associated Oil Co. 

Miley-Keck ........ 9, 10 and 19 34 5S 11W 

Miley-Keck ......... 12, 292 and 46 2 6S 11W 
F. G. Butler 

BI oko ie wtncetine uh ecaeckts 1°06 68 108 
R. O. and W. Oil Co. 

ee re ere 183 53 Baw 
Seal Beach 
Associated Oil Co. 

SE ant Wet aveyeabenadcee 21 $8 2 

DRS s cthacneeneSiacanpavne 6.2 36.3 
Midway 
DB ee CL AONER Nes cc's veces's ee 332 3S BE 
General Petroleum Corp. 

OD eva dcdaccncvesivtvcsnces ct Oe Shee ae 
Julia McGee 

NE = nics de panonitn dew agaanh 120 31S #4E 
Poso Creek 
Buckeye Union Oil Co. 

EW Pe Saiessescsccveaxes lll 7s Ze 

Abandon 
Long Beach 
Cornelia S. McKeon .......... 11 2 4S 12W 
Consolidated Empire Petroleum, 

FOG, SRON Ses letcacac pease 43% 4S 12W 
A. T. Jergins Syn., Inc. .... 10 13 4S 13W 
The Texas Co. 

NN Oi ee ua odes caaicete 113 4S 13W 
Signal-Belle Oil Co. 

OS BA rere 130 4S 12W 
Jackson & Jackson 

pe OO a eres 1 30 4S 12W 
Torrance 
Franklin C. Kelley 

TE RN Ny ann ysnvtvisiaue'e 122 4S 4W 
Devils Den 
Lincoln Petroleum Co., Inc. 

MRI 2 cia cov c@teacsee cee 1 10 2S 18E 
Coalinga 
Teme: Ce Com cis ws cciasece 10 24 20S M4E 
Fresno County 
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California Oil World Estimate 

Week Week Week 

Ended - Ended Ended 

Sept. 21 Sept. 14 Sept. 22 

1935 1935 1934 

De CEE nude os op ccaygawnnes seb eeennean 75,600 77,370 62,400 
SED Pe OR. ic ni vcuvicceuciseastcaes 54,500 54,100 36,200 
REI COR “DORON 4. .c.cicccsetedesvcsesne 42,800 43,130 37,500 
TEEN oa bcwh cute .c situ evs dos ecdds eth ed 7,900 8,300 8,900 
Inglewood 5 15,450 9,100 
Torrance 7 6,500 7,100 
Dominguez 22,000 16,800 
Rosecrans .... 2,750 3,100 
Del Rey ..... 17,000 7,000 
Lawndale 150 150 
PE nee a sin gle Wk b's Seren cinerea ee eee 400 300 
Los Angeles Basin Totals .......... 247,400 247,150 188,550 
Ventura Avenue ¥ 33,890 23,100 
RIOT oo acn-Geeiicc4)uincw fwretnieenie ead Sa eee 7 12,400 8,900 
TPR a ad xis Aa A See PO 005 aly baa ee, 2,350 1,200 
Kettleman Hills 06 85,700 57,300 
North Belridge 390 10,900 6,650 
Midway-Maricopa . 35,700 54,400 
FRAG OE ORES Sih. 0is se Salve c's chine nd ules nee 207,500 125,200 
DE, WEED: ahve t.vccegunedvira e¥as nex ey 642,500 635,500 465,300 











War Payments 


TALIAN inquiries about the possibility of getting 
war supplies of cil in the United States, and espe- 
cially in California, may or may not prove to be 

important. If the war does not come or is confined to 
Italy and Ethiopia, no huge amount of oil will be re- 
quired. On the other hand, if Great Britain and France 
unite against Italy, as now appears almost certain if 
Italy persists in her course, and if Italy then gets Ger- 
many and Austria in on her side, another world con- 
flict will come. Oil will be in unlimited demand— 
heavy fuel for battleships and cruisers; diesel oil for 
motor ships, launches, submarines, land transport, and 
perhaps in the air; gasoline will be required alike on 
land, on sea and in air; every branch of the service 
will call for lubrication. Not only Italy but other na- 
tions will need unlimited oil supplies; Great Britain 
and France will need the most, and will, moreover, 
almost certainly command the high seas so as to be 
able to buy here, while Italy and Germany may be 
forced to go to Roumania and ship overland. 


When and if war comes and Europe comes here to 
buy oil, the first question will be that of payment. 
Cash on delivery before the oil leaves American juris- 
diction would be by far the best way. Barring that 
possibility, there should be some form of security on 
which default will be impossible, and that will be hard 
to devise. Except Ethiopia, not likely to become an 
American customer for obvious reasons, “all the pros- 


pective belligerents owe many millions, or billions, to 
the American government and are forbidden to sell 
their bonds here, so they can not thus get American 
gamblers to pay their bills. Possibly they can find 
ways to circumvent this obstacle to some extent, but 
they should not be allowed to do so. 

For all the difficulties in the way of such a policy, 
cash on delivery may have to be the rule. It seems 
to be the only safe one, other than perhaps the trans- 
fer to the sellers of full title to American property held 
by the nationals of the purchasing country, or valuable 


concessions for development or trade within its terri- 
tory. 

Whatever may come, let us hope that neither our 
government, our banks, corporations or citizens will 
ever repeat the folly of financing, directly or indirectly, 
another war in which we are not interested. The oil 
companies might set a good example at the start. 





Independents Act 


NDEPENDENT operators are taking over the task 
| of restoring California’s system of voluntary prora- 

tion, curtailment and stabilization. It will be quite 
obviously a tough job, but hardly an impossible one 
if they will unite in the work, sign and keep the nec- 
essary agreements. The fact that the necessity for 
big restrictions is likely to end within a reasonable 
period due to increased market demands ought to be 
an inducement for operators to conform, for in the end 
they will get far more for their oil by holding it awhile. 


Should the present attempt fail, we do not now see 
anything further to do but let things drift until market 


demands solve the problem. Some think this plan 
would be the best, but it involves possibilities and 
dangers from which many, probably the majority, even 
those who may make it unavoidable, fear to face. 
Maybe someone will be wise enough to find still an- 
other way out that will succeed. 

Enforced closing of so many wells, maybe as many 
as 80, at Long Beach because of crooked drilling, will 
help curtailment, although there will still remain the 
problem of Mountain View and Kettleman Hills, in 
both of which fields there are non-conforming com- 
panies whose course has thus far blocked the program. 
One of these has gone so far as to request the Umpire 
not to write to its offices. And there seems to be no 
way at this moment to bring them into line. 
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Well, boys, that grand old institution, 
the summer vacation, is over for another 
year, and we don’t have a thing to show 
for it but a red beezer, a red bank bal- 


ance, and a couple of blue windshield 
stickers. 








0 ae! 


Now, as Doug Balthis says, we’ve got 
to forget about vacations and see if we 
can’t concentrate on business for a little 
while. We simply must get the old golf 
game back to normal. This fly fishing 
sure raises cain with a fellow’s stance. 


Since we have been absent, things have 
slipped badly. What with the Ethiopian 
situation, the gas war, and the crude over- 
production mess, it looks as if all the um- 
pires had quit. 


And if things don’t mend pretty soon, 
Harvey Lee predicts a very Scanty Claus 
this Christmas. 


However, be that as it may, Bob Crip- 
pen has studied this Reid Vapor test so 
much we believe he now knows more 
about the thing than Reid Vapor himself. 


On the other hand, although Maynard 
Reynolds doesn’t know a great deal about 
the movie business, he was recently ap- 





Cement 









Equipment 
contains only 
bakelite and con- 
crete inside the 
shoe or collar. These 
materials drill up easily, 
circulate out with the 


rotary mud, and leave 






the hole ready to 


core or drill 


ahead. 





pointed casting director in an angling 
contest at Long Beach. 


“How about dumping a few sacks of 
cement?” said Frank Coyle to one of the 
gang men, and the poor guy replied, “I 
ain’t feelin’ so good, boss, I’m just trem- 
bling all over.” “Well,” says Frank, 
you'd better get busy with the sieve.” 





And Byron Slater remarks that while 
the old gray mare may not be what she 
used to be, the white mule is going as 
strong as ever. 


In this connection, Johnny Howell 
thinks there were just as many reckless 
drivers thirty years ago as there are to- 
day. But in the good old times the horses 
were more careful. 

Getting back to the subject of bosses, 
somebody asked why it was that the big 
blustering bullying type of foreman al- 
ways chose a nice quiet docile guy for an 
assistant, and Red Wilson opined, “He 
doesn’t. The assistant just gets that way.” 


According to the Pacific Purchaser, the 
word “welding” is a conjunction, and spe- 
cifically argues that while “marriage” is 
similar in some respects, it doesn’t last 
long enough to be called a conjunction. 


And listen to this for a highbrow defini- 
tion that Tommy Knowles will probably 
adopt: Welding is the violent and perma- 
nent adhesion of two heretofore separate 
units into a fixed entity, forming a lasting 
coalition. 


While you are coming up for air, Bill 
Johnstone declares that an electrician al- 
ways does his best work when the lights 
go out. 


Now that the bowling season is about 
to start again, Frank Davis is sorry, but 
he simply has no time to spare. 





And a lot of other oil men will still 
continue to get their cherries out of cock- 
tail glasses. 


Incidentally, we might explain that pin 
setters and osteopaths are different things 
altogether. 


John D. Rockfellow has a dachshund 
that is only a few months old, but it al- 
ready understands everything he says. 
Yeah. It understands everything, but 
we'll bet four bits it doesn’t believe every- 
thing he says. 

It‘s a swell watch dog. Before it came 
to live with Johnny, it had watched a 
house being burgled three times in one 
night. 


STOP 


before you run any 





float shoe or float 
collar, and make sure 


that the plug and valve 









assembly contain no 
metal which is apt 
to prevent coring 
or deflect the 
bit and start 
a crooked 


hole. 





Then there is the deaf oil worker who 
gets his hearing next Monday morning. 


Guy Kelly thinks there is always some- 
thing nice about a municipal election, par- 
ticularly the fact that all the candidates 
can’t possibly get in. 


And Oliver Field was visiting a newly 
rich lady who had acquired quite a lot 
of chickens. “Do your hens lay eggs?” 
he inquired politely, and the haughty one 
replied, “Oh, they can, but in our posi- 
tion they don’t need to.” 


“My boss is sure one smart guy,” said 
the rousty, and says his audience, “Yeah, 
mine is always finding me out too.” 


One of Al Gore’s pipe line boys is tak- 
ing up land—a shovelful at a time. 


Which reminds us of the pumper whose 
mother-in-law presented him with a cot- 
tage—brick by brick. 





And King Kohle, the Poso hunter, says 
emphatically that whiskey is no good at 
all for snake bite, unless you feed it to 
the snake. 

Ed Gieck maintains that the successful 
oil man of today is the one who can at- 
tend all meetings of petroleum organiza- 
tions, rotary clubs, and other service so- 
cieties, without letting his golf game go 
to pot. 


Junior was asked by the school ae gee 
“Supposing your daddy had 2500 bbls. 
oil, and he sold it for $2 per barrel, aes 
would be get?’ To which Junior prompt- 
ly and correctly replied, ‘An automobile.” 


In conclusion, remember that the place 
for the knocker is outside the door.—R. S. 
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Taxable Gasoline Sales Total 
128,854,043 Gallons In August 


Taxable gasoline sales in California 
during August showed the expected drop 
from the high total rung up during July. 
The decrease for August compared with 
July was 15,247,353 gallons, the August 
figure being 128,854,043, while that for 
July was 144,101,396 gallons. The de- 
crease can be explained by the fact that 
the upset caused by the cessation of activ- 
ities of the Pacific Coast Petroleum 
Agency was most felt during July, while 
by August, more normal conditions, ex- 
clusive of price, prevailed. August of 
this year, however, showed sales of 14,- 
991,323 gallons more than the same 
month of 1934, which totaled only 113,- 
863,320 gallons. 

Sales to the end of August totalled 958,- 
566,513 gallons, 3,944,718.16 per day, 
while sales for the like period of 1934 to- 
talled 892,117,002 gallons, 3,630,111.12 
gallons per day, an increase of 314,607.04 
gallons per day for 1935. 

Tax assessments totalled $3,826,965.21 
for August business, compared with $4,- 
351,472 for July. The Board of Equali- 
zation estimates, from the record so far 
this year, that the tax will total about 
$1,000,000 more for 1935 than it did for 
1934. 

A realignment in marketers took place 
for the third successive month, The Texas 
Co. showing the greatest change. Texaco 
dropped from seventh place in July to 
14th in August, according to taxable gaso- 
line sales. It must be borne in mind, 
however, that these figures apply only to 
taxable sales, and not to total sales, so 
that if Texaco bought gasoline from an 
outside source which had already paid 
the tax, the company would not get credit 
for the sales. That this happened in this 
case is illustrated by the fact that The 
Texas is credited with total sales of 16,- 
116,735 gallons in August, as compared 
with but 10,302,987 in July, yet the com- 
pany dropped seven places in the taxable 
sales position. 

Standard maintained the lead, followed 
in order by Shell, Union, General Petro- 
leum, Associated, Richfield, Rio Grande, 
Wilshire, Hancock and Mohawk. The 
ten leaders in July were: Standard, Union, 
Shell, General Petroleum, Richfield, As- 
sociated, The Texas, Rio Grande, Han- 
cock, and Wilshire. There were 26 com- 
panies that sold 300,000 gallons, or more, 








Pacific Coast Now Drilling 


Pacific Coast Oil Co. has taken a lease 
on Signal Hill upon which was formerly 
located the McKeon No. 9. The com- 
pany has erected a derrick and installed 
equipment and is now redrilling the well, 
in the 20th Street and Molino district 
where several recent completions have 
been made. Operations are under the 
supervision of Dan Sheppard. 

Pacific Coast Oil Co. was recently or- 
ganized and is headed by Arthur J. Gehm, 
formerly of San Francisco. Other officers 
are N. Wolfe, vice-president, and L. J. 
Seay, secretary-treasurer. Mr. Seay is 
also attorney for the company. The com- 
pany is amply financed and proposes to 
conduct an active drilling campaign in the 
Los Angeles basin. 


of taxable gasoline during August. These 
companies, in order of taxable sales, were: 


Taxable Total 
Gallonage Sales 
Stamtard OF COs -oces dices seen 30,681,667 65,908,118 
ST GEOG Scuscledeentevaacises 16,422,586 33,661,522 
CMO RINE SOO cala's cevebccseevay 13,545,755 22,730,457 
General Petroleum Corp. ...... 12,279,195 21,362,219 
Associated Oil Co. ............. 10,878,359 19,256,871 
eee ee 10,097,212 11,886,135 
Rio Grands O Co. ....0..06-5. 4,505,749 4,965,408 
WO UONITS OO Ce inci ide es ends 3,513,581 3,503,159 
PONG, SNe Ci iis ices co sesis 3,427,164 3,562,549 
Mohawk Petroleum Co. ....... 3,289,136 3,727,222 
pe eS Se ee ee 2,983,338 3,037,855 
Estado Petroleum Corp. ....... 1,891,460 1,953,020 
Macmillan Petroleum Corp. ... 1,843,474 1,902,053 
py fee ay A a 1,611,179 16,116,735 
SNE: GUGM Vackcak fos cute os 1,393,008 3,616,747 
Western Oil & Refining Co.... 1,232,012 2,450,904 
Olympic Refining Co. ......... 1,152,027 1,437,998 
Pe OU AED. cs cisceccesses 873,708 1,124,319 
PEDO ROWE ODS nse dagtavccces 863,320 2,018,926 
St. Helens Petroleum Co. ..... 801,278 879,937 
Bachmann Petroleum Corp. ... 781,897 766,906 
Bell View Oil Syndicate ....... 515,836 510,688 . 
Operators Oil & Refining Co... 461,192 539,389 
Sw, NE colsasictedvs'sions 433,785 430,479 
Triangle Oil & Refining Co.... 417,903 413,724 
California Refining Co. ........ 374,686 370,939 
ofa EER oe lee aes ta SeeEEEE | wpsevoee 


SE So ee a 128,854,043 228,134,279 
I Es du x dik ones cao 144,101,396 
SE cv cwiuceeswuie edaiee ves ba 15,247,353 
Total 1935 to Aug. 31........... 958,566,513 


Union Holds Meeting 
To Discuss Wages 


Oil workers, unorganized as well as or- 
ganized, were invited recently by the Oil 
Workers Association to attend an open 
meeting at Labor Temple, Long Beach, to 
consider a scale of wages to be request- 
ed of independent operators. A tenta- 
tive scale. representing an average of 
what is paid by Shell, Texas, Union, Gen- 
eral Petroleum and Richfield, was sub- 
mitted as a basis for discussion. Action 
may be taken on the subject at a later 
meeting. 

The movement is directed at such oper- 
ators as have been hiring men at extreme- 
ly low wages and agreeing to pay only 
when, as and if the well is successful and 
oil is produced and marketed, and also 
voices the workers’ objection to being 
subjected to lesser wages because of the 
reduced price of oil. Long unemployment 
has caused many men to accept such 
terms as may be offered. It is explained 
that the movement is not aimed in any 
way at the great body of legitimate inde- 
pendent operators; in fact, the leaders 
contend that it is directly in line with 
the interest of such operators, inasmuch 
as wells drilled under the rates and con- 
ditions to pay named, constitute a form 
of competition ruinous to others and 
that such wells are in the front line of 
those refusing to curtail as they can sell 
with some profit at prices ruinous to oth- 
ers. 

Here is the tentative scale under con- 
sideration: 

Field—Drillers, $11.35; tool. dressers, 
$8.20; cathead men, $8.05; derrick men, 
$8.26; rotary helpers, $7.53; head well pul- 
lers, $8.60; well pullers, $6.98; pumpers, 
$6.98; firemen $6.25; dehydrator opera- 
tors. $7.02; boiler washers, $6.45; head 
roustabouts, $7.21; roustabouts, $5.79; pipe 
liners, $6.13; compressor operators, $7.40; 


Total August 





compressor oilers, $6.69; truck drivers, 
1% tons, $6.32; same, 2 tons, $6.82; same, 
more than 2 tons, $7.35; field gaugers, 
$7.77. 

Gas Department—Absorption plant en- 
gineers, $7.35; absorption plant oilers, 
$6.88. 

Refinery—Stillmen, $8.73; stillmen, sec- 
ond class, $7.37; pumpers, $7.10; gaugers, 
$6.94; firemen, $6.57. 

Mechanics, $8; mechanical repairmen, 
$6.75; mechanical helpers, $6. 

For common laborers in all depart- 
ments, a minimum of $5 is asked. 

All figures are to be considered as a 
proposed minimum and rates finally sub- 
mitted will be intended as a minimum. 


Gas Flow Killed 


Although Shiells No. 128, which The 
Texas Co. is drilling in the South Moun- 
tain district blew in during a fishing job, 
at an estimated rate of 10,000,000 c.f. of 
dry gas, the flow was killed as gas is not 
the objective of the test. Crew is still 
working to extract the “fish,” after which 
drilling will be resumed. 


Visalia Well To Resume 


The Kings River Oil Pool is planning 
to resume operations on its well in the 








Visalia area of Tulare county, sec. 29, 
16-23. Drilling stopped at 3160 ft., with 
an oil sand encountered at 2900. The 


well was drilled with cable tools, but the 
company plans to install a complete No. 
5 or No. 7 rotary. 








Watch your driving. 


See where you're going! 


For dependable service call 


PAGAL 


OIL WELL SURVEY CO. 


Controlled Directional Drilling Oil Well Surveying 
2895 American Ave. Long Beach 
Phone 442-24 
Bakersfield Representative: 


E. L. SANDERS - Phone 4918 
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Gas Companies Hesitate To Lay 
Pipe Line To New Gas Areas 


While public utility companies are 
still dillydallying with the proposal to 
lay pipe lines for a hook-up with the 
new gas field at Semitropic, Pacific Gas 
& Electric has closed a contract with 
Amerada Petroleum Corp. for a sufficicent 
quantity of gas from the company’s dis- 
covery well at Tracy, San Joaquin coun- 
ty, to indicate the necessity of a line 
from that field. 

The contract calls for 500,000,000 c.f. of 
gas which, of itself, would hardly justify 
the laying of a long line. Fortunately the 
Tracy well is within a short distance of 
the P. G. & E. main line, hence the 
hook-up will not involve important ex- 
penditure. Public utility companies are 
decidedly loath to make any new com- 
mitments at the present time. For this 
reason, only a surface line similar to 
that laid at Semitropic by Standard Oil 
Co. is anticipated, as the purpose of the 
contract is to test the new gas field. 

Amerada completed its No. 2 in sec. 
15, 2-5 at 4063 ft. some time ago and 
the gasser has been shut in awaiting an 
outlet for the gas. The company’s No. 
1 in sec. 16 is drilling ahead below 7300 
ft. It is purely a wildcat proposition and 
the company is prospecting for oil instead 
of gas, knowing it can back up and tap 
the gas horizon at any time. 

Since the intensive development drive 
was launched at Semitropic more im- 
portance has attached to natural gas dis- 
coveries, particularly in the northern por- 
tion of the Valley where several wildcats 
have been exploring likely areas. 

In this connection there was an inter- 
esting development at Buena Lake dis- 
trict when Ohio Oil Co. halted work re- 
cently on its second project—KCL No. 
A-2—after carrying the hole to the 5560- 
ft. horizon. 

Standard Oil “Co. obtained the only 
important completion of the week at 
Semitropic when its Gutzler No. 1 was 
finished Tuesday at a depth of 2393 ft. 
The 856-inch casing was cemented at 
2338 ft., giving 55 ft. of sand. During 
the formation test the well averaged 9,- 
000,000 c.f. of gas. 


While Semitropic has held the spot- 
light for several months, Buttonwillow, 
located ten miles southwest of the Ridge, 
has revived interest as a result of the 
deep zone development in one of Milham 
Exploration’s wells, Kern No. 5, and two 
producers by The Texas Co. Texaco 
completed its Whiting No. 1 at 2475 ft. 
for 19,000,000 c.f. daily—the average 








Montebello Derrick Going Up 


West American Oil Co. has built 
derrick for a well at Montebello, 1500 
ft. west of the intersection of Durfee 
Road and Pollard. J. L. Thomas is in 
charge. 


Davidson Plans New Well 


James Davidson, who has completed a 
well at del Rey under the name of Joyce 
Petroleum Corp., is planning to drill a 
well in Montebello, the exact location 
not yet being chosen. 





depth of most Buttonwillow producers. A 
short time ago the company finished 
Sears No. 1 for 11,000,000 c.f. daily. 
These are the first completions on Texa- 
co’s 120-acre lease, but indications are 
that the company will push developments 
as demand for Buttonwillow gas increases. 


Milham’s Kern 5 has cored a deeper 
productive gas horizon at 3094 ft. which 
already has revealed possibilities of mak- 
ing 12,500,000 c.f. of gas during the for- 
mation tests. Reports on Tuesday in- 
dicated that between 40 to 50 ft. of hole 


was to be cored before placing the well on 
production. 

That Buttonwillow’s longevity has been 
fairly demonstrated is apparent, for P. 
G. & E. has been taking about 25,000,000 
c.f, daily from the field since last April 
when shut-in wells were opened to aug- 
ment reduced takings from Kettleman 
North Dome during the bottom hole 
pressure tests of the latter field. With 
the discovery of deeper gas horizons the 
future possibilities of these three areas— 
North Dome, Buttonwillow and Semi- 
tropic—seem to be sufficient to supply 
domestic needs for some time to come, 
especially since new supplies have been 
tapped in Buena Vista Lake, the Trico 
area, Tracy and as far north as Chow- 
chilla where Pure Oil tapped a deep 
horizon below 8000 ft. 
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give you exceptional service. 


of any nature. 


5001 Boyle Ave., Los Angeles 
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500 to 80,000 bbl. capacity 





The above tank was recently furnished and erected by The Darby 


Corportion at a new Oil Terminal at Wilmington, Calif. 


If you are in need of immediate storage we have 15 dismantled 
80,000 bbl. tanks as well as a number of other tanks in various sizes. 


We can afford you a substantial saving on any of these as well as 


We specialize in dismantling, re-erecting, re-roofing, or repair work 


Discuss your storage problems with us and direct Pacific Coast 


inquiries to 


THE DARBY CORPORATION 
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Menace of war, which assumed more 
serious proportions last week, precipitated 
the long over-due sell-off in the stock 
market when European traders unloaded 
holdings. The break came Wednesday 
and continued the rest of the week caus- 
ing a six-point decline in leading stocks 
such as Chrysler and other high-priced 
issues. Even Dupont shared the decline 
because financial circles are not yet cer- 
tain how a war in the Far East might 
affect this country. 

* * 

Oil stocks, which showed their first 
signs of reviving following constructive 
steps taken to straighten out the Coast 
difficulties, were caught in the general 
sell-off and followed the trend. Early 
this week prices stiffened under light trad- 
ing but oil stocks responded only with 
fractional gains. Reports that the Italian 
government had made inquiries and was 
in the market for California crude caused 
little more than a ripple in oil circles. 

* * x 


“Cash in advance” probably will be the 
terms on which commitments will be 
made—if, as and when they are made. 
Short term notes and guarantees may be 
offered but American companies have not 
forgotten past experiences, even though 
the opportunity is tempting as an outlet 
for a goodly pettion of surplus crude. 

* 


Hopes held out for higher crude prices 
during the various meetings last week af- 
forded food for thought as leading inde- 
pendents warned against the folly of pro- 
ducing crude to be sold at current posted 
prices when a little patience on the part 
of producers will net handsome returns, 
possibly higher than the price schedule 
which has prevailed the last year and a 
half. 

* *e * 

Consolidated Oil Corp. has filed an 
amendment to its registration statement 
submitted to the SEC in Washington cov- 
ering an issue of $75,000,000 of bonds ask- 
ing for postponement of the public offer- 
ing until Oct. 3, 1935. 

+e 6 

An aggregate of $678,285 was paid last 
year by Socony-Vacuum as salaries to 
its ten top officials, according to an 
amendment filed by the company to the 
SEC. The company previously declined 
to release this pertinent information. In- 
cidentally, John A. Brown, former head 
of General Petroleum Corp., according to 
the statement, received the highest salary 
paid, or $102,935, in return for his duties 
as president and chairman of the execu- 
tive committee. H. L. Pratt, chairman 
of the Board, who resigned May 31, last, 
received $90,000, while E. R. Brown, vice 
president and chief executive of Magnolia 
Petroleum Co., received $81,000. C. E. 
Arnott, well known on the Pacific Coast, 
collected $77,350 and F. S. Fales, vice 
president, treasurer and member of the 
executive committee, was paid $72,800. 
Other salaries ranged under $60,000. Ag- 
gregate salaries of other officers last year 
was $39,055. 

* * * 

While the new material states nothing 
concerning the Ethiopian matter, commis- 
sion Officials, according to Washington 


advices, were inclined to believe that the 


Selassie deal prompted the filing of the 
additional facts. 
* * 

Cash dividend payments by the Stand- 
ard Oil group for the third quarter are 
estimated at $17,650,040, compared with 
$18,582,065 in the corresponding quarter 
of 1934. Aggregate payments for the first 
nine months will total approximately $99,- 
344,263, compared with $101,547,437 in the 
similar period of last year. Stock divi- 
dend in the first quarter by S. O. of New 
Jersey, if added to cash payments, would 
bring the nine months’ total to $112,550,- 
263. Reductions in dividends by Socony- 
Vacuum and Ohio, together with suspen- 
sion of dividends by S. O. of Kansas and 
Nebraska, account for the decline in cash 
payments. 

a ee 

S. O. of New Jersey has disclosed for 
the first time stockholdings in its princi- 
pal subsidiaries as of Dec. 31, 1934, 
through an amendment to its registration 
statement filed with the SEC. Among 
its principal subsidiaries, Humble Oil & 
Refining Co.’s_ 8,968,479 shares were 
71.56% owned by Jersey company; Co- 
lonial Beach Oil, Inc., with 1,444,970 
shares of common, was 94.26% owned by 
Jersey. The report also showed that 
99.33% of the outstanding “A” and “B” 
shares of Pan American Foreign Corp. 
were held by the company and 74.56% 
of the 6,904,356 shares of common of 
Creole Petroleum Corp. Jersey also owns 
69.91% of Imperial Oil, Ltd.; 60.09% of 
International Petroleum, Ltd., - and 
99.33% of Lago Petroleum Corp. S. O. 
of New Jersey also owns 100% of ten 
more companies—most of them operating 
in foreign fields. 

ae ae 


Bandini Petroleum reports for the six 
months ended June 30, last, profit of $29,- 
315 after deducting depreciation and other 
operating expenses, but before provision 
for state and federal taxes. Cash in banks 
was $444,147, which was approximately 
nine times total current liabilities. Total 
current assets, with inventory of crude 
oil valued at cost under then-prevailing 
posted prices, exceeded all liabilities by 
$1,268,447. During the first six months 
Bandini produced 215,856 bbls. of crude, 
subject to a one-sixth landowners’ 
royalty. 

* ok x 

Recent strength in Barnsdall Corp. has 
been attributed to the persistent rumors 
in financial circles that the company may 
pay a dividend in the early part of Sep- 
tember. A director of the company in- 
timated that rate of 15c quarterly 
might be established which would justify 
the current range between 9 and 10. Not 
even price disturbances in the industry 
could shake out any considerable amount 
of the stock nor move it below 9. Offi- 
cials said that current earnings when 
taken in consideration with recent physi- 
cal developments in the company’s pro- 
ducing areas would justify such dividend 
action. 

ke 

North Central Texas Oil Co., Inc., and 
subsidiaries report for the June quarter 
net profit of $12,118, after charges and 
taxes, equal, after dividend requirements 
on the 544% preferred stock, to 5c a share 





on 254,373 common shares of $5 par. For 
the six months the indicated net profit 
totaled $23,633, equal to 9c a common 
share.—E. R. H. 





Overwork In Oil 
Cause Of Death 


Tied to the unsuccessful efforts of a 
group of oil men to open a new area 
north of the beach development on Santa 
Barbara Mesa—indirectly at least—was 
the sudden death of James Wilcox Drake, 
aged 35, early Sunday morning. 

Mr. Drake, formerly head of a stocks 
and bonds company in the Van Nuys 
Bldg., Los Angeles, and a descendent of 
the Dominguez family which is also 
prominently identified with the oil indus- 
try, obtained a lease on about 200 acres 
on the Santa Barbara Mesa. Associated 
with him was a group of oil men headed 
by L. M. Lockhart, former official of the 
Rio Grande Oil Co., and a personal friend 
of Drake. They hoped to pick up the 
same shallow sand from which Rio 
Grande obtained successful production on 
its 40-acre Perkins lease. The well was 
drilled and last week it was pronounced 
a failure when the test indicated that the 
sands were barren. It had been drilled 
on the theory that known faults might 
serve as a closure for a limited produc- 
tive area. 

In taking the lease, associates said 
Drake hoped he might recoup heavy 
financial losses following the market 
break and several unsuccessful ventures 
which followed it. He had remained in 
close attendance on operations at the well 
and attending physicians attributed his 
failure to rally from the effects of an 
emergency operation for ulcers of the 
stomach, to his low vitality induced by 
nerve strain and loss of sleep. 





Saugus Well Starts 


International Oil Developers, Inc., of 
which E. Baden Powell is president, is 
planning to drill another well in the Sau- 
gus area. Groundbreaking will start im- 
mediately. 
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Louisiana Legislature To Give 


Industry Rest From Greater Taxes 


Louisiana’s Legislature has unanim- 
ously passed a joint resolution sponsored 
by the late Senator Long in which it de- 
clares it to be the sense of both houses 
that there should be no additional taxes 
levied and no increase in existing taxes 
upon any branch of the oil industry or 
any of its products for a period of not 
less than ten years. While there is noth- 
ing to indicate that the resolution can 
bind a future Legislature, it is believed 
that its moral effect will be such as to 
insure the industry against further bur- 
dens. 

Desire to increase the state’s revenues 
from existing taxes by encouraging pro- 
duction of new wealth, rather than by 
burdening existing wealth; increased em- 
ployment and expansion of the state’s oil 
industry, are the reason advanced for the 
declaration of policy. So far as recalled 
no other state has ever taken such action. 

Here is the resolution in full: 

Whereas it is evident that there is a 
great potential supply of crude oil in the 
State of Louisiana, and 

Whereas, the development of oil pro- 
ducing properties particularly around 
Salt Domes necessitates the drilling of 
wells of great depth at great cost and 


U. S. Stocks Drop 
346,000 Bbls. In Week 


Stocks of domestic and foreign crude 
petroleum Saturday, Aug. 31, totaled 309,- 
976,000 bbls. (U.S.B.M. report), a decline 
of 346,000 bbls., comprising decreases of 
181,000 and 165,000 bbls. of domestic and 
foreign crude, respectively, as against 
Aug. 24. 

Current reports for the week ended 
Aug. 31 indicate that crude oil production 
declined but crude runs to stills increased 
slightly. The estimated daily average 
production was 2,730,000 bbls., a decline 
of 20,000 bbls. against the previous week. 
Daily average imports of crude oil in- 
creased from 53,000 bbls. for the week 
ended Aug. 24 to 63,000 bbls. for the 
week ended Aug. 31. Daily average crude 
runs to stills were about 2,760,000, or 5000 
bbls. above the previous week. 


STOCKS OF CRUDE PETROLEUM, AUGUST 
24th AND 3lst 














Change 
from 
Aug. Aug. Aug. 
Grade of Crude Oil 24 31 24 
(Thousands of Barrels) 
Pennsylvania Grade .... 4,861 4,881 + 20 
Other Appalachian ..... 893 899 + 6 
Lima-N. E. Indiana- 

SSP Eee 1,449 1,419 — 30 
Illinois-S.W. Indiana ... 11,422 11,430 + 8 
N. Louisiana and Ark. .. 11,000 10,856 —144 
West Texas and S.E. 

New Mexico ......... 30,378 30,516 +138 
eR sss oc eek 26,158 25,801 —357 
Other Mid-Continent ... 139,139 139,031 —108 
gk SE Ce a 24,424 24,226 —198 
Rocky Mountain ....... 97.265 27,254 29 
SS SE eee * 29,562 30,075 +513 

Domestic crude ...... *306,569 306,388 —181 

Foreign crude ....... 3,753 3,588 —165 





Total: crude ** ........ *310,322 309,976 —346 
*—Revised. 
**—Represents approximately 98 per cent of to- 
tal stocks in the United States, exclusive of lease 
(producers’) stocks. 





XUN 


the utilization of the crude oil involves 
the expenditures of substantial sums in 
the providing of transportation, refining 
and other facilities, and 

Whereas, the maor oil companies are 
spending large amounts of money in the 
development of said properties and in an 
effort to increase crude oil production and 
the manufacture of products therefrom in 
the State of Louisiana, and 

Whereas, the development of such pro- 
perties, if successful, will bring to the 
State of Louisiana greatly increased reve- 
nue through the severance tax and ad 


valorem taxes and will permit the oil re- 
fineries in the State of Louisiana to use 
Louisiana produced oil thus encouraging 
the expansion of this important industry 
with its attendant benefits to labor, other 
business and the general welfare of the 
state, 

Therefore, be it resolved, the Senate 
and House of Representatives concurring 
therein, that it is the sense of this Legis- 
lature and of the Senate and House of 
Representatives that there be no further 
tax of any kind imposed by the State of 
Louisiana or any of its political swb-divi- 
sions on the business of producing, trans- 
porting or refining crude oil or on the 
marketing of the products therefrom and 
that there be no increase in the taxes 
now levied for a minimum period of at 


least ten years. 











LOW FIRST COST 





LOW MAINTENANCE COST 


hauling and repairs. 


of even motion of motors. 





REDUCED FIRE HAZARDS 


No fuel to store... 


GREATEST PRODUCTION 


HIGH SALVAGE VALUE 








use in any oil operation. 





ia lectricity 


has these Advantages 
in the OIL FIELD 


* 


Electric motors can be bought for less than other types of 


equipment delivering the same horsepower. 


The electric motor does not require frequent, expensive over- 


LONGER LIFE FOR ALL EQUIPMENT 


The driven machinery is less liable to wear and strains because 


eliminating fire and explosion hazards. 


The steady, even pull of an electric motor produces a continu- 


ous stream of oil from any depth. 


Electric motors don’t wear out easily, giving many years of con- 


tinuous, efficient service on many jobs. 


LOWER OVER-ALL COST PER BARREL OF FLUID LIFTED 


Less depreciation on equipment — simple installation — lower 
taxes and interest — all make electricity the lowest cost power to 


If you are located on Edison lines, our engineers will help you in 
the selection of equipment and estimate the power cost of your par- 


ticular needs. This service is without cost or obligation. 
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. : Continental Wildcat Rigs 
Oil Labor Policy Board Issues gee : 
Santa Ana Community No. 1, Conti- 


Summary Of Work Since Inception 


Possibility that Congress may “enact 
additional legislation looking towards the 
achievement of the aims of the original 
National Industrial Recovery Act” is the 
reason advanced by the Petroleum Labor 


Policy Board for the summary of its 
work from its organization in January, 
1934, to June 30, 1935, recently made 


public by Secretary Ickes. 

In its opening paragraph, the Board 
states that the report is made as a pre- 
liminary outline of its activities and ac- 
complishments in the belief that it will 
be of value in understanding labor policy 
in the oil industry and “in guiding legis- 
lation looking towards the achievement 
of the aims of the original NIRA.” 

Most important of all the matters set 
forth in the report is the last division, No. 
10, entitled “Present Activities of the 
Board”. Here it is stated that the Board 
is engaged in a general survey of the in- 
dustry’s labor policy, that “the survey is 
to be flexible and will involve a field 
study of employment, payrolls, hours of 
labor and weekly earnings for certain 
branches of the industry, on which cur- 
rent data are not available, and will in- 
volve an analysis of similar data which 
are currently collected by the Bureau of 
Labor Statistics for other branches of 
the industry. 

“In this connection, the Board is mak- 
ing a study of collective bargaining in 
the oil industry. No such study has ever 
been attempted by the government or any 
independent agency, and when completed 
will contain a record of the growth and 
extent of employee organization and col- 
lective bargaining within the industry, 
including the periods before and during 
the Petroleum Code, with a discussion of 
the effect of the abandonment of the 
Code upon this problem.” 

Few Labor Troubles in Oil 

The report notes that “with respect to 
strikes and threats of strikes, it should 
be noted that the petroleum industry has 
been characterized by relatively peaceful 
conditions under the code. “We believe,’ 
says the report, “that one reason for this 
is due to the prompt procedure worked 
out for determining representation where 
representation for collective bargaining 
was disputed under sec. 7 (a). Most of 
the recent strikes throughout the coun- 
try have revolved around this question. 
Through the mediatory efforts of the 
Board, disputes that threatened serious 
strikes have generally been settled by 
agreement of the parties. The disputes 
that have actually resulted in strikes have 
involved a relatively small number of 
employees, and most of these the Board 
was able to settle within a comparatively 
short time by mediation, conciliation, or 
by arranging for arbitration.” 

Settlements made by the Board in- 
volved a total of 75,361 workers. Sev- 
enty-seven complaints were received of 
alleged discrimination against union men 
and coercion to build up a company union. 
This type of complaint is recognized as 
one of the hardest to handle, for the rea- 
son that it is generally easy for an em- 
ployer so inclined to claim that the dis- 
charge was due to other causes and such 
claim is difficult to disprove; on the 
other hand, a discharged employe is apt 


to jump to the conclusion that he lost 
the job because of union affiliations. Nev- 
ertheless, 35 complaints were adjusted, 
22 dismissed because there was no evid- 
ence of discrimination or coercion, 13 
cases were never adjusted and _ seven 
cases were dismissed. These cases 
involve a total of 6613 men. Twenty 
actual strikes, involving 9278 men, oc- 
curred and 14 were adjusted and ended, 
eight with written agreements. Fifteen 
threatened strikes were averted, seven 
resulting in written agreements (17,862 
men involved). There were 12 arbitra- 
tions involving 4680 men. Collective 
agreements were made between com- 
panies and a total of about 14,000 em- 
ployees. Fourteen questions of labor 
representation were settled without hold- 
ing elections by checking names on a 
petition against company payrolls. Thirty- 
three elections were held, and in 12 cases 
the companies accepted the representa- 
tives of the men without dispute. 

Elections and checks showed the fol- 
lowing results: For unions affiliated with 
the A. F. of L., 7220 (this means the 
International Association of Oijl Field, 
Gas Well & Refinery Workers, except as 
to limited numbers of men belonging to 
various trade unions, such as carpenters, 
boilermakers, electricians, etc.); for com- 
pany unions, 1951; individual bargaining, 
254; for other forms of representation, 
2039; rejected ballots 371. 

Other problems that came before the 
Board are enumerated and discussed: De- 
termining differentials; definition of strip- 


per wells; distinctions between em- 
ployees and independent dealers; supple- 
mentary and related codes: drilling, der- 


rick and rig building; overlapping codes; 
requests for exemptions from the labor 
provisions of the code. The question of 
differentials was settled, on the whole, 
favorably for the workmen, and complied 
with, though under protest, by the great 
bulk of the employers but not by all. No 
satisfactory definition of stripper wells 
was ever reached and the Board had just 
made a survey of the Pennsylvania fields 
when the Supreme Court invalidated the 
code. The list of overlapping codes that 
gave trouble is interesting solely as again 
showing some of the absurdities of the 
NRA in operation. Rig and derrick 
building performed through contractors 
was left outside of the code and with no 
code of its own. 

The report is important now chiefly 
because of what it suggests as to future 





possibilities and the labor survey of the 
oil industry which it announces is to be 
carried out. 
Equitable In Shale 

Equitable Petroleum Co. has encoun- 


tered oil shale, and sand that cuts oil, at 
983 ft. in its wildcat near Hawes, San 
Bernardino county, where it is drilling 
daylight tour with rotary equipment. 
President Dumas announces that the 
company will entertain visitors at the 
well next Sunday. The well is being 
cored and results give encouragement. 
Early drilling in this region was all done 
in the days when coring was unknown. 


nental Oil Co.'s latest wildcat venture, is 
being rigged up and should be ready to 
spud within the next few days. This well 
is located west of Santa Ana, 330 ft. west 
and 991 {t. north of the nw corner of sec, 
14, 15s-10w, Orange county. 





Progress Gets Sand 


Solid oil sand has been penetrated in 
the Progress Oil Co.’s No. 1, near Olive 
and Patterson, in the old Frog Pond area, 


Signal Hill. Bottom is below .4000 ft. 
Supt. Jim Bridger says Progress Oil's 
latest test is expected to be finished 


around 5000 ft. 





CLASSIFIED ADVERTISEMENTS 











CLASSIFIED ADVERTISING RATES 
Small type: 25¢ per line (six words to line), 
Minimum charge for any ad $1.00. Four consecu- 
tive insertions at price of three if copy does not 








change. 
Not responsible for more than one incorrect 
insertion. 
EE ch cc kunt crmucewisha veneers ree $3.00 per inch 
SOL cas crsaveunibcssessemnapasvhes 3.25 per inch 
SEG - iuciessonneas<vstacawesexetse 3.50 per inch 
NE 3OLy oewauseeahs dose banwanseres 3.75 per inch 
T) GEN<.5 ds cawbedatsk ae tgnewaaaewee 4.00 per inch 
PIPE FOR SALE 
10,000 ft. 4-inch std. line pipe, T. & C. 


3,000 ft. 6-inch std. 
1,000 ft. 12-inch O. 
Good condition, low price. Imperial Pipe & Supply 
Co., 2901 Santa Fe Ave., Los Angeles. Phone 
KImball 2852. 9-26 


line pipe, T. & C. 
& D. plain end. 





SCOUT REPORTS 





NEW MEXICO LEASEHOLDERS: For reliable 
information on New Mexico developments take my 
weekly scout report. W. S. Patterson, Santa Fe, 
N. M. 





FOR OIL LEASE OR SALE 





Big Gusher Oil Fields still to be found in Cali- 


fornia. Have perfect Dome structure, never yet 
drilled. Offer favorable Oil Lease. Address Tay- 
lor, owner, 6618 Seville Ave., Huntington Park, 
Calif. 10-17 





SALESMAN WANTED 





Want to make connection with active specialty 
salesman for the distribution of pumping equip- 
ment who is now covering California oil fields and 
can include an additional non-conflicting sales line. 
Advise what companies you now represent and 
general detail as to qualifications. Baird Manu- 
facturing Company, Box 331, Tulsa, Okla. 10-17 





Department of the Interior, U. S. Land Office, 
Sacramento, California. Notice is hereby given 
that the e/2 sw and sw se%4 Sec. 15, T. 32 S., 
R. 23 E., M.D.M., 120 acres, in Unit No. 1, and 
the ne4 nw Sec. 30, T. 32 S., R. 24 E. M. D. 
M., 40 acres in Unit ‘No. 2, Midway oil and gas 
field, California, subject to consolidation if awarded 
to the same qualified bidder, are offered to the 
bidder of the highest amount offered per acre as 
a bonus for the privilege of leasing said land 
under Sec. 17 of the act of February 25, 19% 
(41 Stat. 437), at the royalty rates fixed in the 
standard lease form, containing an agreement to 
cooperate in a unit plan of development acceptable 
to or prescribed by the Secretary of the Interior, 
copy of which may be procured from the Com- 
missioner of the General Land Office. The sale 
will be held in this office at 10:00 a.m. on Sep- 
tember 30, 1935. The successful bidder must deposit 
on the date of the sale with the Register of the 
Sacramento Land Office, certified check on a solvent 
bank, or cash, for one-fifth the amount bid by 
him and file the showing of qualifications to re- 
ceive a lease required by Sec. 15 of oil and 
gas regulations. Bidders are warned against_vio- 
lations of the provisions of Sec. 59 U. S. Crim- 
inal Code approved March 4, 1909, prohibiting un- 
lawful combination _ or intimidation of bidders. 
The right is reserved to reject any and all bids 
in the discretion of the Secretary of the In- 


terior. 
ELLIS PURLEE, Register. 9-26 
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California Production 


i 642,500 Bbls. Per Day PRODUCTION IMPORTS end RECEIPTS 
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Business and Professional Directory 





BEACON GASOLINE 
Kerosene—Distillate—Fuel Oil 
Strictly Independent 


THE CAMINOL CO., LTD. 
1134 Rives-Strong Bldg. 

Los Angeles 

Santa Fe Springs 


Refineries: { Hanford 


ALEXANDER ANDERSON, INC. 


Underground Surveys of Off Wells 
Direction Centrol Service 


FULLERTON, CALIFORNIA 

Phone: 558 

LONG BEACH 
Phone: 429-96 

BAKERSFIELD 
Phone: 2185 

SANTA BARBARA 

Phone 241-76 


J. R. PEMBERTON 
Oil Umpire 


1110 Security Title Insurance Bldg. 


Loe Angeles, Calif. 
TRinity 9705 











INDEPENDENT 
PETROLEUM ASSOCIATION 
OF CALIFORNIA 


900 Spring Arcade Bldg. 
TRinity 7466 . Los Angeles 





FOUST’S 
SALES & SERVICE 
DIRECTORY 

Price $5.00 


2377 Linden Ave. - Long Beach 
Phone 431-26 


Michigan 6386 






CALIFORNIA OIL & GAS 
ASSOCIATION 


1217 Associated Realty Bldg. 


510 W. 6th St. 





Los Angeles 








THE 
HANCOCK OIL COMPANY 
of 
CALIFORNIA 





PRODUCERS - REFINERS 
MARKETERS 


HONOLULU OIL CORP., Ltd. 


Matson Bldg. - 215 Market St. 


San Francisco, Calif. 








MARTIN VAN COUVERING 


PaeTrRo.rsum ENGINESaR. 


LOS ANGELES 





405 South Hill Street 
Michigan 8781 














THE PETROL 
CORPORATION 


Producers and Refiners 


Petrol Gasoline - Super Petrol Gasoline - 
Kerosene - Fuel Oils - Diesel Oil - Asphalts 
- Road Oils - Lubricating Oils - 
Distillates 


4020 Bandini Blvd. - Los Angeles, Cal. 











HOMER R. DULIN CO. 

Engineers and Weighmasters _ 
641 East Willow St. - Long Beach, Calif. 
Phone 414-61 


Licensed to Survey Oil Leases 


Licensed to Calibrate 
Oil Storage Tanks, Tank Trucks 
Service Station Tanks, etc. 









Oil Land and Preductien 


K. C. WALLACE 
Specialist 


Kern County Petroleum 
Development 


#5 South Hil Street 
TUcker 3617 











CHIKSAN OIL TOOL CO., 
. LTD. 
Chiksan Disc Bits 
Chiksan Reamers 
Chiksan Rotary Hose 


Shop: Office: 


Brea Fullerton, Calif. 
Phone 199 Phone 1254 








GEORGE A. MACREADY 


Geologist and Engineer 
Core Orientation Service 


“ Phones: ADams 9482 3678 S. Main St. 
Res. VErmont 8768 LOS ANGELES 


















WALLACE A. SAWDON 


Petroleum Engineer 
WRITER - EDITOR 


Technical Articles - House Magazines 
Brochures - Specialized Publicity 


6862 ALTA LOMA TERRACE 
Phone: Hillside 1685 


HOLLYWOOD . CALIFORNIA 














Read the 
CALIFORNIA OIL WORLD 
“The Oil Man’s Weekly 


Journal” 


$1.00 a Year 

















bers of the firm. 


Form “Evidence of Conception” and instructions “Hew to Establish Your 


Rights”—Free. 


Patents = Trade Marks 


All inventions submitted held confidential and given personal attention by mem- 


Lancaster, Allkwine & Remmel 


434 Bowen Building 





PATENT LAW OFFICES 








Washington, D. C. 
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August Crude Oil Production 


18,604,290 Bbls.; 600,136 Daily 


California’s August output of crude oil 
aggregated 18,604,220 bbls., daily average 
600,136, the largest for a period of at 
least five years (A. P. I. final figures). 
However, it will be exceeded by the Sep- 
tember daily yield which mounted on the 
20th to 652,000 and was 645,000 bbls. a 
few days ago. In the face of these figures 
of actual yield, the Bureau of Mines rec- 
ommendation of 499,000 bbls. during this 
month and 497,000 for October, published 
elsewhere in this issue, must seem ridicu- 
lous to an outside reader. October may 
show a change if the present efforts of 
the producers to check and reduce the 
output meet with any success. Produc- 
tion of August, 1934, was 493,279 bbls. 
daily, 106,857 less than last month. 

August stocks show a total increase of 
147,401 bbls., a complete reversal of the 
record of the past two years. The one 
big climb was in the stocks of gasoline- 
bearing crude which has been declining 
for several months past. The increase in 
these stocks was 1,048,850 bbls., a figure 
which may explain why the price was 
cut. On the other hand, this gain was 
offset by a decline of 749,575 bbls. in the 
stocks of finished gasoline and 101,321 
bbls. in stocks of natural gasoline. There 
was also a decline of 185,160 bbls. in the 
stocks of heavy crude, fuel, gas and diesel 
oil. Gains of 85,756 and 48,851 bbls. were 
made in stocks of naphtha distillates and 
of miscellaneous products respectively. 
The unfinished gasoline content of naph- 
tha distillate stocks came to 948,906 bbls. 
(estimated). 

On Aug. 31, California total stocks on 
hand amounted to 118,608,398 bbls., repre- 
senting a decline since Jan. 1, 1935, of 
7,609,919 bbls. Segregated, the stocks on 
Aug. 31 were as follows: 

Non-gasoline-bearing crude, fuel, oil, 
gas and diesel oiJ, 64,826,227 bbls.; gaso- 
line-bearing crude, 33,548,489; natural 
gasoline, 2,157,011; finished gasoline, 8,- 
037,855; naphtha distillates, 1,347,242; all 
other, 8,691,574 bbls. 

On Aug. 31, 1934, total stocks came to 
136,130,333 bbls., so there has been a re- 
duction of 17,521,935 bbls. in one year. 
Stocks of the various grades of oil and 
its products Aug. 31, 1934: Non-gasoline- 
bearing crude, etc., 76,348,670 bbls.; gas- 
oline-bearing crude, 36,281,340; natural 
gasoline, 2,701,146; finished gasoline, 12,- 
317,462; naphtha distillates, 1,124,460; all 
others, 7,357,355; gasoline content of dis- 
tillates 882,901 bbls. 

The decline in one year of 4,279,607 
bbls. in stocks of finished gasoline shown 
above is striking. Gasoline-bearing crude 
stocks this year are 2,732,851 bbls. less 
than last year. The demand for motor 
fuel is greater. 

Increase was widespread but 10,439 
bbls., 27 per cent of the statewide daily 
increase, came from Kettleman North 
Dome; 6446 from Mountain View; 4962 
from Ventura Avenue; Santa Fe Springs, 
4621; Mt. Poso, 4157; Inglewood, 2347; 
Midway Sunset, 2325; Dominguez, 1826; 
Kern River, 1611; Long Beach, 1318, and 
Huntington Beach 600 bbls. The last two 
figures may surprise many persons. 

Playa del Rey alone registered a strik- 
ingly large decrease, 4885 bbls. Elwood 


declined 1948 bbls. There were no other 
declines. 

Seventy-eight new wells, the same num- 
ber as July, were completed, initial daily 
production of the 74 oil wells (four gas- 
sers) 48,407 bbls., average per well 620 
bbls. Seven of July’s new wells were 
gassers, the initial oil production of the 
other 71 was 83,678 bbls., average per 
well 1178, almost double the August av- 
erage, notwithstanding the completion 
last month of three big wells at Kettle- 
man North Dome with an initial capacity 
of 4868 bbls., average 1623. 





Governor Assures 
No Interference 


(Continued from Page 3) 


cate that Mountain View has taken the 
most decisive action to make the attempt 
at proration started last week by the in- 
dependent operators something more than 
an idle gesture. On Tuesday, the field 
had cut back its output 10,000 bbls. to 
about 35,000 bbls. daily with the bulk of 
the cut being taken by Shell Oil, A. T. 
Jergins Trust, Hogan Petroleum and 
Barnsdall. As Mountain View had been 
“on the pan” for its complete disregard 
of proration orders—due principally to 
the utter disregard of Mohawk Petro- 
leum to prorate—this effort is outstand- 
ing. 

Admittedly it is too early to make a fair 
estimate of the degree of cooperation ac- 
corded the September proration schedule 
since Friday midnight, and no attempt 
can be made to forecast the reception 
which will greet the new one to be re- 
leased by Oct. 1. No accurate gauge of 
the cooperative effort launched by the in- 
dependents will be possible before the 
middle of next month. 

Nevertheless, certain straws indicate 
which way the wind blows. Conditions in 
the big flush fields of the Basin are not 
so encouraging, owing to the fact that 
attractive bonuses are being offered for 
Signal Hill and other Basin crude. So 
long as this situation exists the task of 
getting cooperation is greatly hampered. 
Early this week, official reports showed 
that Signal Hill was producing approxi- 
mately 77,000 bbls. daily, only a slight re- 
cession from its recent high. Hunting- 
ton Beach (new) had stepped up its out- 
put to 28,000, Santa Fe Springs to 54,000; 
and Del Rey to 20,000 bbls. The Pali- 
sades sector was reported to be producing 
100% of capacity—which of itself should 
shortly wind up this area. 

Against these highs are the October al- 
lowables as follows: Signal Hill, 57,720; 
Santa Fe, 35,000; Huntington Beach 
(new), 21,555; Del Rey, 13,515, with the 
Hills area allotment 5669 bbls. 

Aside from blotting out all past ex- 
cesses, the joint meeting of independents 
last week agreed to let the new schedule 
stand—with no favorites and no conces- 
sions. As in the past, it was worked out 
on as fair a formula as could be devised. 
The group decided it must stand or fall 
on its merits. 

Meanwhile, Kettleman North Dome 


was reported riding to a new high of 95,- 
000 daily and with prospects of its reach- 
ing 100,000 bbls. At this rate—like Del 
Rey Hills—it will not take long before 
the field will begin writing its own epi- 
taph, but it was conceded that this was 
an internal problem which operators in 
that field must settle. 

California operators must face the fact 
that at the moment—more than at any 
time since voluntary proration went into 
effect six years ago—there is greater un- 
rest and dissatisfaction, and a consequent 
disposition to “let things ride.” One group 
is inclined—by reason of the bonus offers 
—to go it alone, take what operators can 
get for their oil (always with the thought 
uppermost that very generous bonuses 
will replace present posted prices of pur- 
chasing companies) and let the other fel- 
low look out for himself. This attitude— 
while by no means general—was largely 
responsible for the failure of the proposed 
agency agreement. It has been at the 
seat of the indifference shown by some 
operators—particularly in Basin fields—to 
attend meetings or take an interest in 
efforts put forth. Such an attitude does 
not augur well for the success of the in- 
dependent movement. 

Reports of a wider spread in differen- 
tials or dealer margins dissipated into 
thin air when major companies charged 
with such action entered specific and em- 
phatic denials of the charges. 

The same 4-cent margin on the two 
upper grades and 3 cents on the lower 
grade gasoline to 100 per cent dealers re- 
mains in force, with 3 cent margins to 
others. Major companies point out that 
if independent dealers see fit to bolster 
their gallonage percentages by paring 
their profits—or by sharing them with 
— patrons—they are at liberty to do so. 

ut— 

Any talk of five-year contracts based 
on 6-6-5 margins is pure applesauce! 
Major purchasing companies tried that 
once—and they have not forgotten that 
costly experiment. 


Oil Board Members Quit 


Resignations of Charles Fahy, chair- 
man of the Petroleum Administrative 
Board, and Dr. George W. Stocking, 
head of the Petroleum Labor Policy 
Board—a court for the code provisions— 
was announced by Secretary Ickes, oil 
administrator. Washington advices indi- 
cated a “here’s your hat, what’s the hur- 
ry” attitude by the department which is 
quietly trimming sails to cut down ex- 
penses. They failed to say, however, 
that the oil industry, not the government, 
paid for the maintenance of the numer- 
ous boards and commissions and other 
incidentals pertaining to the petroleum 
industry. Ickes is reported to have indi- 
cated that neither board might be con- 
tinued—at least in its present form. 








Union Starts Pipe Line 


Union Oil has let a contract for con- 
struction of an 18-mile 12-inch pipe line 
connecting Bakersfield and McKittrick. 
The new line will increase its 8-inch ca- 
pacity by 50% to handle heavy crude 
from the East Side fields. At present, 
Union’s 8-inch line is handling 25,000 
bbls. of crude daily. Two 8-inch lines 
out of McKittrick to the coast serve to 
transport the company’s crude to the 
terminal. 
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Jor COMPLETE DIRECTION 


4 CONTROL of | 
: .....-Drilling Wells 


® 
ANDERSON PHOTO-RECORD MAGNETIC 
SINGLE-SHOT SURVEY INSTRUMENT 


Maximum accuracy and ease of operation are secured with this instrument 
which is illustrated on the left.. A single instrument provided with its exclu- 
sive feature of INTERCHANGEABLE INCLINATION UNITS will give 
the closest possible reading of any inclination. The units are supplied for 
maximums of 5°, 10°, 25°, and 65°. 


ORIENTED SURVEYS 


In addition to the Standard Oriented Survey Instruments run on drill pipe 
or tubing, a recently perfected multiple shot photographic magnetic instru- 
ment of 14,” O. D. is now available for running on a line to survey a well 
from top to bottom in open hole. 

@ 


KINZBACH WHIPSTOCKS AND MILLS 


This is the ideal whipstock for use when going out of casing. It has a 
collar-locating trigger which insures a clean window—between couplings. It 
eliminates cementing jobs and the milling up of collars. The top end is 
hinged on the butt to allow a full-sized milling tool to pass. Over 1000 have 
been used. A stock of Kinzbach Whipstocks and Milling Tools is carried in 
Fullerton. 

* 


LEWIS KNUCKLE JOINT 


A great deal of successful directional drilling has been done with this well- 
known, reliable deflecting tool. Alexander Anderson, Inc., has exclusive use 
of the Lewis Knuckle Joint in California and is agent for its sale in foreign 
countries. 


The 
Single- 
Shot 
Survey 
Instru- 
ment. 


ANDERSON SERVICE 


Whipstocks and Knuckle Joints oriented in by this service will direct the 
hole where you intend it to go. 


Anderson Instruments are covered by U. S. Patents 
1,770,224—1,801,132—1,830,345—1,864,113—1,903,969—1,976.737 
with others applied for. 


ALEXANDER ANDERSON, INC. 


For Service or Information, Phone Nearest Office 


FULLERTON 558 LONG BEACH 429-96 
BAKERSFIELD 2185 SANTA BARBARA 241-76 


Anderson Service is available with all instruments and tools in California. | 





To the left above 
is shown the 
Kinzbach Whip- 
stock. Note the 
hinge and the 
collar - locating 
trigger. 


To the right is 
the Lewis 
Knuckle Joint 
made up with 
reamer and dia- 
mond point bit. 


The Kinzbach Milling 
Tool is a special whip. 
stock mill that cuts fast 
and smoothly and is suit.” 
able for all kinds off 


casing. 





